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Firm performance and characteristics.

Don firms' founders' families are either a top ten equity blockholder, or serve as President or Chairman. Founder firms are don firms by dint of their
founders’ equity block or top management position. Family firms are don firms by dint of the equity block or management position of a member of their
founding family other than the founder. In blood-heir firms, this is a biological descendent of the founder; in non-bleod heir firms, this is an adopted son
or son-in-law. Data and other variables are as defined in Table 2.

Don firms

Family firms

Founder firms All Blood heirs Noan-blood heirs Sarariman Non-don firms
Performance
ROA (%) 7.12 4.64 457 5.81 3.75 424
Industry-adjusted ROA (%) 0.68 —0.46 —-0.49 0.21 -1.03 -091
Q 1.45 1.43 143 1.46 1.40 1.37
Industry-adjusted Q (%) 4.29 —3.22 -2.76 1.30 -10.25 —3.93
Sales growth (%) 14.73 7.62 7.60 5.64 5.55 7.28
Industry-adjusted sales growth (%) 1.82 —0.75 —0.69 —-035 —1.47 -1.06
Employee growth (%) 2.42 —-0.24 —-0.14 0.32 -1.30 -0.75
Industry-adjusted employee growth (%) 1.05 —0.60 —0.48 —-045 -1.34 -0.84
Other firm characteristics .
Firm size (total assets, ¥B) 58.2 1204 113.7 164.9 106.1 2373
Leverage {%) 10.40 9.47 9.44 9.46 9.61 13.11
Firm age 29.2 45.5 46.1 435 4532 46.7
Family ownership, (%) 16.3 12.6 13.1 15.6 7.4 0.0
Firm-year observations 4278 13,876 9,736 2117 2,023 31,484

HPFr “Adoptive expectations: Rising sons in Japanese family firms”, Vikas Mehrotra et al. (2013)
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