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Innovation

Economic Growth Theory: #&F 8 @D Pl (1929)
Joseph Alois Schumpeter
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Society 5.0
Vision of human-centered future society promoted by
the Japanese government (G20)
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Innovation: Digitalization, Data Free Flow with Trust

10. Innovation is an important driver for economic growth, which can also contribute to advancing towards
the SDGs and enhancing inclusiveness. We will work toward achieving an inclusive, sustainable, safe,
trustworthy and innovative society through digitalization and promoting the application of emerging
technologies. We share the notion of a human-centered future society, which is being promoted by Japan as
Society 5.0. As digitalization is transforming every aspect of our economies and societies, we recognize the
critical role played by effective use of data, as an enabler of economic growth, development and social well-

being. We aim to promote international policy discussions to harness the full potential of data.

11. Cross-border flow of data, information, ideas and knowledge generates higher productivity, greater
innovation, and improved sustainable development, while raising challenges related to privacy, data
protection, intellectual property rights, and security. By continuing to address these challenges, we can
further facilitate data free flow and strengthen consumer and business trust. In this respect, it is necessary
that legal frameworks, both domestic and international, should be respected. Such data free flow with trust
will harness the oppertunities of the digital economy. We will cooperate to encourage the interoperability of
different frameworks, and we affirm the role of data for development. We also reaffirm the importance of
interface between trade and digital economy, and note the ongoing discussion under the Joint Statement
Initiative on electronic commerce, and reaffirm the importance of the Work Programme on electronic
commerce at the WTO.

12. To further promote innovation in the digital economy, we support the sharing of good practices on
effective policy and regulatory approaches and frameworks that are innovative as well as agile, flexible, and
adapted to the digital era, including through the use of regulatory sandboxes. The responsible development
and use of Artificial Intelligence (Al) can be a driving force to help advance the SDGs and to realize a
sustainable and inclusive society. To foster public trust and confidence in Al technologies and fully realize
their potential, we commit to a human-centered approach to Al, and welcome the non-binding G20 Al
Principles, drawn from the Organization for Economic Cooperation and Development (OECD)
Recommendation on Al. Further, we recognize the growing importance of promoting security in the digital
economy and of addressing security gaps and vulnerabilities. We affirm the importance of protection of
intellectual property. Along with the rapid expansion of emerging technologies including the Internet of
Things (1oT), the value of an ongoing discussion on security in the digital economy is growing. We, as G20
members, affirm the need to further work on these urgent challenges. We reaffirm the importance of
bridging the digital divide and fostering the adoption of digitalization among micro, small and medium
enterprises (MSMEs) and all individuals, particularly vulnerable groups and also encourage networking and

experience-sharing among cities for the development of smart cities.
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G20
Osaka Leaders Declaration

Innovation:
Digitalization, Data Free Flow with Trust

We reaffirm the importance of bridging the digital divide
and fostering the adoption of digitalization among micro,

small and medium enterprises
(MSMES) and all individuals, particularly

vulnerable groups and also encourage networking and
experience-sharing among cities for the development of

smalrt cities.
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