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National Economic Zones: Ideas from List of Reform Measures

Agriculture
End rice acreage reduction
End rice price support
End exemption of the JA system from the anti-monopoly law
Introduce Ag—REITs
Allow corporate ownership of farm land

Medical system
Raise co—payment for elderly to 20% or more
' Age-based copayment system over 60 (e.g. C% 30% + [Age —-70] )
Y 100,000 deductable.
Good-health incentives in national medical contributions -

Robert Feldman
Chief Economist
Morgan Stanley
MUFG Securities
8-Jul-13

The ideas and proposals
here are solely those

of the author, and

do not necessarily
reflect those of

Morgan Stanley

MUFG Securities

Set base at 60%, and lower to 30 if individual meets the Metabo svtandard,i etc.

70% copayment rate for smokers

Common disease classification system among hospitals and clinics
Harmonize with US Vetrans Administration, etc.
Common billing system, based on common disease classification

Single regulator for all hospitals and clinics (based on FSA, for financial sector regulation).

Early use of My Number for medical system.

Open hospice and nursing care sectors to foreign—trained health workers
Recognition of foreign medical device approvals (US-Japan, Europe—Japan)
Concentration of specialized surgery in small number of facilities.

Energy

Technology infrastructure test competitions in transportation and resudent|al retrofitting

Compact cities initiative acceleration in suburbs (aging population benefits)
Quick start for electricity deregulation

Education .
Require 1 year of foreign study for graduation from a university
Use TOEFL as standard for university graduation and job market
E-Learning initiative for cost control
University budget autonomy / responsibility
Regionalize/abolish Education Ministry
Longer school hours for emphasis on 3 Rs

Set student performance standards, and base teach pay on achievement of standards.

Education Committee (PTA) abolition, jurisdiction cutback
School evaluation system review

Government reforms

Calibrate civil service salaries to private sector equivalents

Reduce headcount through e-Government, My-Number—based concierge

Unify senior bureaucrat selection in Tokku Authority Office

Open public data bases to private sector use (esp. real estate).

National data bank on organized crime

Japan version of RICO law (seize profits from illegal activity)

Permit foreign law—based organizations (medical, educational etc)
(Ex: Accredit schools under NY law, financial institutjons)

Reconsider No Action Letter system

Require private sector experience for senior posts in civil service




Employment/Governance

Decisive easing on dismissal rules, with clear guidelines on monetary compensation
Require outside directors for corporations with easier dismissal rules.

Preemptive bankruptcy rules (as in Germany), etc.

Shift nursery/child care jurisdiction to local governments

Shift babysitter/child care—giver standards to local governments

Liberalization of fixed term labor contracts from those over 60

Create “Japan immigration schools™ overseas with visa rights

Tax System

Cut corporate income tax rate to the low 20% range

Unify tax policy under Tokku Authority

Eliminate M&A tax penalties

End double taxation of dividends

Strengthen tax enforcement with My Number system

Broaden tax base, reduce special tax measures;

Raise agriculure land tax, especially for uncultivated land

For FDI: Zero tax rates for limited time (corp., individual, fixed asset taxes)

Immigration

Eased work—visa rules at all skill levels
Active recruiting for:

Medical / nursing care

Nanny, home—helper

Agriculture sectors.

Public Governance

Shift to population—based voting rights for local government assembly members.

Media

Abolish both price malntenance and the JFTG ° specnal designation” -of newspapers.
Repeal the Daily Newspaper Equity Transactions Restriction Act of 1951

Require financial reporters to pass a journalist equivalent of the gaimuin test

Abolish all public sector press clubs

Open press conferences to all qualified reporters

Open press conferences to all qualified reporters

Create criminal penalties for corporate leaks of earnings and other materlal information

Other

Ease land and residential rental laws (strengthen lessor rights)
Narita/Haneda high speed train, through Tokyo Station
Narita/Sendai high speed train

Kansai Airport high speed train/Close Itami
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